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CEO Speak

Dear Friends,

The financial year 2008-2009 was the first full year of operations of the company. The year was a
challenging one for the insurance industry as a whole, due to the combined impact of difficult

economic conditions and full de-tariffing of insurance premiums. Despite the challenging scenario, the

Company performed well with a Gross Written Premium - Direct of Rs 1,938.77 Mn.

We have issued a total of 285,477 policies during the year. On the claims side a total of 21,471 claims were reported out

of which 18,958 were settled resulting in an overall settlement ratio of 88%.

We have covered this stretch of our journey successfully and our “CAN DO” attitude has made this feat possible. We
have created the momentum which is a hallmark of all winning organizations. We have established that we are capable

of overcoming all odds. The efforts have also helped us establish ourselves well in the area of pre and post sales services.

As we move into the new financial year we set our focus and priorities on product and business model innovation,
customer services, reinforcement of distribution strategies, selection of profitable business, moving away from

non-profitable segments, achieving proper balance of business mix and overall control on expenses.

Our mission ‘To provide financial security to all people and enterprises through Total Insurance Solutions’ can be
achieved only if we have the Customer as the focal point in all our business processes, procedures and solutions. Offering
right and timely service to the customer can be an effective and profitable marketing strategy. Hence, we need to ensure

that a one-time buyer turns into a lifetime customer.

With the concerted effort of each one of us, we are well poised to scale new heights. We renew our pledge of providing

financial security to all individuals and enterprises in India through Total Insurance Solutions.

| take this opportunity to thank all the stakeholders for their support and look forward to your continued support and
encouragement.

Woarm regards,

Deepak Sood,
Managing Director & Chief Executive Officer.
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Directors’ Report
To,
The Members

Your Directors have pleasure in presenting the Third Annual Report of the Company with the audited statement of accounts for the year ended
31t March 2009.

FINANCIAL HIGHLIGHTS

The Financial Results of the Company for the Year under review are summarized for your consideration:

For the year ended For the year ended
Particulars 3Ist March 2009 3Ist March 2008

(Amount Rs ‘000) ( Amount Rs ‘000)
Gross Written Premium- Direct 1,938,772 106,424
Retrocession from Pool 152,360 2,526
Net Written Premium 1,274,534 18,374
Net Earned Premium 568,151 (12,870)
Net Incurred Claims 605410 (5,771)
Net Commissions’ (73,685) 12,499
Management Expenses 1,003,364 2187235
Underwriting Results (966,938) 224,377
Income from Investment I'17,354 54,234
Profit /(Loss) Before Tax (849,584) (170,143)
Profit /(Loss) After Tax (853,318) (170,927)
Number of Policies Issued 285,477 2,199
Number of Employees 742 93

|. Operational review:

The year under review was the first full year of operations of the company. During the year, your Company has achieved impressive business
performance with underwritten gross written premium of Rs 194 crore.

a) IRDA Registration
The Certificate of Registration from the Insurance Regulatory and Development Authority has been renewed for the year 2009-10.
b) Products:

In order to architect a balanced portfolio mix, the company has filed and received approval for various products catering to both the corporate
and retail segments. Major products which have been approved during the year are given below:

* Public Liability (Industrial)
*  Products Liability

* Home Secure Policy

* Health Suraksha Policy

* Travel Suraksha Policy

* Directors and Officers Liability Policy
* Plate Glass Policy

* AllRisk Policy

* Cattle Insurance

* Elephant Insurance

*  Agricuttural Pumpset

The company has filed various products under different lines of business. The company is designing a variety of innovative products offerings
keeping in mind the customers needs and to target niche segments.
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c) Regional and Branch office Network:

Your Company expanded its operations during the year with the opening of more offices in the country. The total number of offices across the
country has gone up to 92 comprising of 4 zonal offices in major cities like Mumbai, Delhi, Kolkata ad Hyderabad and 88 Branch offices. The
geographical reach has helped in reaching out to retail and rural business across the country. Your Company will continue to expand its
geographical reach.

d) Training and Development

In order to align and orient the cross cultural group to the Company’s vision and philosophy, the Company has launched several initiatives for
employees Learning and Development. The Learning and Development team is focused on imparting knowledge to enhance performance and
skills to meet organization and business demands.

e) Solvency Ratio

Your Company has been continuously monitoring its solvency margins and has ensured that at all times, in keeping with the requirements of
IRDA (Assets, Liabilities, and Solvency Margin of Insurers) Regulations, 2000; the required solvency margin is maintained.

f) Share Capital

During the year under review, the authorized share capital was increased from Rs.200 crore to Rs.500 crore consisting of 50,00,00,000 Equity
shares of Rs.|0 each with approval of members at the Extra Ordinary General Meeting of the Company held on 5th January 2009.

During the period under review, the Company had issued 40,250,000 fully paid up Equity shares of Rs.|0 each at par to the Promoters.
Accordingly the paid up capital of the company as on 31 March 2009 is Rs 1,902,500,000/-

g) Human Capital

Human Capital are the most valuable assets of the Company .The total number of full time employees has increased from 93 in the fiscal
year 2007-2008 to 742 in the fiscal year 2008-2009. The increase in the number of employees was aligned with the geographical expansion of
the company. During the year Human Capital team has initiated number of in house programmes and workshops to enhance the motivation
of employees. A unique Values Recognition Programme was rolled out which recognizes and appreciates FG employees who demonstrates
greater spirit of Can Do, Nimbleness, Indianness and Respect, the four basic values of the company in their work and in their dealings with
customers and colleagues’

h) Reinsurance
The reinsurance program of the Company is formulated in line with the guidelines laid down by Insurance Regulatory and Development
Authority (IRDA), which aims at optimum retention of premium within the country and adequate risk coverage.
2. Directors
In terms of the provisions of the Companies Act, 1956 and the Articles of Association of the company, Mr G.N Bajpai and Dr Kim Chai Ooi would
retire at the forthcoming Annual General Meeting and being eligible, offer themselves for re — appointment.
3. Public Deposits

During the year under review, the Company has not accepted any deposit from the public.

4. Particulars Regarding Conservation Of Energy and Technology Absorption

The Company has undertaken multiple initiatives to strengthen the technology infrastructure and business applications to lay the ground work for
agile and flexible IT systems that can provide competitive advantage in the years ahead. The Company is in process of building reliable systems for
the core policy administration systems centrally with secure access for its branches through Intranet/Internet. Major initiatives in web based
applications in consonance with the company's E-Strategy shall be taken in the current financial year, with continuing enhancement of its existing

systems.

The Disclosure of Conservation of Energy is not applicable as indicated in the schedule to Form A of Companies (Disclosure of Particulars in the
report of the Board of Directors) Rules, 1988 and hence not given.

5. Foreign Exchange Earnings and Expenditure
Earnings in foreign currency - Nil
Expenditure in foreign currency - Rs 50,568,686

6. Particulars of Employees

As required under the provisions of Section 217 (2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, as
amended, the names and other particulars of the employees are set out in the annexure to this report. However, as per the provisions of sub
section | (b) (iv) of Section 219 of the Companies Act, 1956 the report and accounts are being sent to the shareholders of the Company excluding
the aforesaid annexure. Any shareholder interested in obtaining such particulars may write to the Company Secretary, at the registered office of

the company.
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7. Directors’ Responsibility Statement

In accordance with the requirements of sub-section 2AA of section 217 of Companies Act, 1956, the Board of Directors wishes to confirm the
following:

) That in the preparation of the annual accounts, the applicable accounting standards have been followed along with proper explanation relating
to material departures (if any);

ii) That such accounting policies have been selected and applied consistently and made judgments and estimates that are reasonable and prudent
so as to give true and fair view of the state of affairs of the Company as on 31st March, 2009 and of the profit and loss of the Company for
the year ended on that date;

iy Proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of your company and for prevention and early detection of fraud and other irregularities;

iv) That the annual accounts have been prepared on a going concern basis.

8 Audit Committee

The Audit Committee of the Board of Directors constituted in accordance with the provisions of Section 292A of the Companies Act 1956,
comprising of Mr. G N Bajpai as chairman of the committee, Mr. K K Rathi, and Mr. Roberto Gasso as members of the Audit Committee. The
Audit Committee met three times during the year on May 21, 2008, September 22, 2008 and January 5, 2009 and reviewed operations and
accounts of the company.

9. Investment Committee

Your Company has also constituted an Investment Committee pursuant to the requirement of IRDA regulations. The Committee comprises of
Mr. G.N Bajpai Chairman and Director, Mr. Krishan Kant Rathi - Director, Mr. Deepak Sood- Managing Director & CEO, Dr. Kim Chai Ooi -
Director, Mr S. Venkatesh - Chief Financial Officer and Mr. Milan Shirodkar —Head of Investments . The Investment Committee met four times
during the year on May 21, 2008, September 22, 2008, December 4, 2008 and January 5, 2009.

10. Auditors

In accordance with the IRDA Regulations / Guidelines, the company appointed M/s G M Kapadia & Co. and M/s Singhi & Co, Chartered
Accountants as joint statutory auditors of the company in the last Annual General Meeting. They hold office up to the conclusion of Third Annual
General Meeting of the Company.

The shareholders are requested to appoint the auditors for the period from the conclusion of ensuing Annual General Meeting till the conclusion
of next Annual General Meeting and to fix their remuneration.

I . Auditor’s Observation:_

The observations of the Auditors are in the nature of general disclosures, which read together with the accounting policies and the relevant notes
to the accounts are self-explanatory.

12. Appreciation and Acknowledgment

The Board is grateful to the Insurance Regulatory and Development Authority and other regulatory authorities for their continued support. The
Directors take this opportunity to thank the employees of the Future Group and the Generali Group for their invaluable contribution.

Your Directors also wish to place on record their appreciation and acknowledge with gratitude the support and co-operation extended by the
Government, client’s, bankers, investors, distributors, policyholders and other agencies and look forward to their continued patronage. On behalf
of the Board of Directors, we wish to extend our sincere appreciation to the employees of the Company for their hard work and commitment in
delivering excellent results.

For and on behalf of the Board of Directors of
Future Generali India Insurance Company Limited

G N Bajpai

Chairman
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Singhi & Co. G M Kapadia & Co.
Chartered Accountants Chartered Accountants
|01, Turf Estate, 1001 Raheja Chambers,
Dr.E.Moses Road, 213, Nariman Point,
Mahalaxmi, Mumbai 400 021.
Mumbai 400 O I.

Auditors’ Report To The Members Of
Future Generali India Insurance Company Limited

We have audited the attached Balance Sheet of Future Generali India Insurance Company Limited (‘the Company’) as at March 31 2009, the Revenue
Accounts of Fire, Marine and Miscellaneous Insurance (collectively known as the ‘Revenue Accounts’), the Profit and Loss Account and the Receipts
and Payments Account, for the year ended on that date annexed thereto. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and perform the
audit to obtain reasonable assurance as to whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management as well as evaluating the overall financial statements presentation. We believe that our audit provides
a reasonable basis for our opinion.

The Balance Sheet, the Revenue Accounts, the Profit and Loss Account and Receipts and Payments Account, have been drawn up in accordance
with the Insurance Act, 1938, Insurance Regulatory and Development Authority (Preparation of Financial Statements and Auditor's Report of
Insurance Companies) Regulations, 2002 (‘the Regulations’) read with Section 21| of the Companies Act, 1956 (‘the Act)).

We report that:

*  We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes of the
audit and have found them to be satisfactory;

* In our opinion and to the best of our information and according to the explanations given to us, proper books of account as required by law
have been maintained by the Company so far as appears from our examination of those books;

* Asthe Company's accounting system is centralized, no returns for the purposes of our audit are prepared at the branches and other offices;

* The Balance Sheet, the Revenue Accounts, Profit and Loss Account and the Receipts and Payments Account referred to in this report are in
agreement with the books of account;

* The actuarial valuation of liabilities in respect of claims Incurred But Not Reported (IBNR’) and those Incurred But Not Enough Reported
('IBNER") at March 31, 2009 has been duly certified by the Company Appointed Actuary. The Appointed Actuary has also certified that the
assumptions considered for such valuation are in accordance with the guidelines and norms issued by the Insurance Regulatory and
Development Authority (IRDA) and the Actuarial Society of India in concurrence with the IRDA. We have relied upon the Appointed
Actuary's certificate in this regard; and

*  On the basis of the written representations received from the Directors, as at March 31, 2009 and taken on record by the Board of Directors,
none of the Directors are disqualified as on March 31, 2009 from being appointed as a director in terms of clause (g) of sub section (1) of
Section 274 of the Companies Act, 1956.

In our opinion and according to the information and explanations given to us, we further report that:

* Investments have been valued in accordance with the provisions of the Insurance Act, 1938, the Regulations and orders / directions issued by
IRDA in this behalf;

* The accounting policies selected by the Company are appropriate and are in compliance with the applicable Accounting Standards referred
to under sub section 3C of Section 21| of the Companies Act, 1956 and with the accounting principles prescribed by the Regulations and
orders / directions issued by IRDA in this behalf;

* The Balance Sheet, the Revenue Accounts, the Profit and Loss Account and the Receipts and Payment Account referred to in this report are
in compliance with the accounting standards referred to under sub section 3C of Section 21 | of the Companies Act, 1956 to the extent they
are non inconsistent with the accounting policies prescribed by IRDA;

* The Balance Sheet, Revenue Accounts, Profit and Loss Account and Receipts and Payments Account read together with the notes thereon
are prepared in accordance with the requirements of the Insurance Act, 1938, the Insurance Regulatory and Development Act, 1999 and the
Act to the extent applicable, and in manner so required, and give a true and fair view in conformity with the accounting principles generally
accepted in India as applicable to insurance companies:

i) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2009;
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i) in the case of the Revenue Accounts, of the surplus/deficit, as the case maybe, for the year ended on that date;
iii) in the case of the Profit and Loss Account, of the loss for the year ended on that date; and
iv) in the case of the Receipts and Payments Account, of the receipts and payments for the year ended on that date.

Further, on the basis of examination of books and records of the Company and according to the information and explanations given to us and to the
best of our knowledge and belief, we certify that:

*  We have reviewed the management report and there are no apparent mistakes or material inconsistencies with the financial statements; and

* Based on the information and explanations received during the course of our audit, management representations by officers of the Company,
the company has complied with the terms and conditions of registration stipulated by the Authority.

For and on behalf of Singhi & Co. For and on behalf of G M Kapadia & Co.
Chartered Accountants Chartered Accountants

S Chandrasekhar Rajen Ashar

Partner Partner

Membership Number: 7592 Membership Number: 48243

Place: Mumbai

Dated : 21st May 2009
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Singhi & Co.
Chartered Accountants
|01, Turf Estate,
Dr.E.Moses Road,

G M Kapadia & Co.
Chartered Accountants
1001 Raheja Chambers,

213, Nariman Point,

Mahalaxmi, Mumbai 400 021.
Mumbai 400 O1 I,

Auditors’ Certificate

In accordance with the information and explanations given to us and to the best of our knowledge and belief and based on our examination of the
books of accounts and records maintained by Future Generali India Insurance Company Limited (‘the Company’) for the year ended March 31,
2009, we certify that:

*  We have verified the cash balances, to the extent considered necessary, securities relating to the Company's investments by actual inspection or
on the basis of certificates / confirmations received from custodians and / or Depository Participants appointed by the Company, as the case may
be;

* The Company is not the trustee of any trust; and

* No part of the assets of the policyholders’ fund has been directly or indirectly applied in contravention to the provisions of the Insurance Act,
1938 relating to the application and investment of the policyholders’ funds.

This certificate has been issued to comply with Schedule C of the Insurance Regulatory and Development Authority (Preparation of Financial
Statements and Auditor’'s Report of Insurance Companies) Regulations, 2002, (‘the Accounting Regulations’), read with Regulation 3 of the
Accounting Regulations and may not be suitable for any other purpose.

For and on behalf of Singhi & Co. For and on behalf of G M Kapadia & Co.
Chartered Accountants Chartered Accountants

S Chandrasekhar Rajen Ashar

Partner Partner

Membership Number: 7592 Membership Number: 48243

Place: Mumbai

Dated : 21st May 2009
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Management Report

With respect to the operations of the Future Generali India Insurance Company Ltd. for the year ended 31st March, 2009 and results thereof, the

Management of the Company confirms and declares that :

)

2)
3)

4
5)
6)

/)

9)

The registration certificate granted by Insurance Regulatory and Development Authority (IRDA) is valid and the same has been renewed for the
year 2009 - 2010.

We certify that all dues payable to the statutory authorities have been generally paid to the extent they have fallen due.

The shareholding pattern is in accordance with the statutory and regulatory requirements as required under the Insurance Act, 1938 and the
IRDA (Registration of Indian Insurance Companies) Regulations, and there was no transfer of shares during the year.

The Management has not invested directly or indirectly outside India any funds of its policy holders in India.
The required solvency margins under the Insurance Act, 1938 have been maintained.

We certify that the values of all the assets have been reviewed on the date of Balance Sheet and in Management's belief, the assets set forth
in the Balance Sheet are shown in the aggregate at amounts not exceeding their realizable or market value under the headings — “Loans”,
“Investments”, “Agents balances”, “Outstanding Premiums”, “Interest, Dividends and Rents outstanding”, “Interest, Dividends and Rents accruing
but not due”, “Amounts due from other persons or bodies carrying on insurance business”, “Sundry Debtors”, “Bills Receivable”, “Cash” and the
several items specified under “Other Accounts”.

The Company is exposed to a variety of risks associated with its insurance business and the investment portfolio. The Company is in the early
stages of its set up and will strive to maintain a diversified portfolio of insurance products across various lines of business and between personal
and commercial lines of business.

The Company is also adequately covered by Reinsurance including a “Catastrophe Excess of Loss Reinsurance”. The limits of the reinsurance
treaty are set based on estimated accumulations of risk. The reinsurance treaties have been filed with IRDA.

The investment portfolio is diversified and has been made as per the limits set under the IRDA regulations.
The Company does not have insurance operations in any other country with any exposure risk or country risk.

This is the first full year of operation for the company. In the Financial Year 08-09 a total of 21,471 claims were reported of which 18,958 were
settled resulting in an overall settlement ratio of 88%. The average claim life in the motor portfolio, which constitutes the majority of claims, was
I3 days.

10) We certify that the values, as shown in the Balance Sheet, of the investments which consists of fixed income securities and mutual fund units

that have been valued as per accounting policies prescribed by IRDA. Fixed income securities are valued at historical cost subject to adjustment
of amortisation. The investments in the Mutual Funds are valued at the Net Asset Values (NAV) of the Mutual funds as on the Balance Sheet
date.

['1) The Company has invested mainly in approved Government securities and AAA rated bonds. The primary aim while investing is to generate

adequate return while minimizing risk. The emphasis is also on the liquidity of investments to ensure that the Company meets all outgoings
related to Claims and other operations mainly due to the expansion of the office network of the Company. None of the fixed income invest
ments have had any delays in servicing of interest or principal amounts. Based on the past track record, the Management is confident of the
quality and performance of the investments.

12) The Management of Future Generali India Insurance Company Limited certifies that:

a) The financial statements of Future Generali India Insurance Co. Ltd. have been prepared in accordance with the applicable accounting
standards and principles and policies with no material departures;

b) The management has adopted accounting policies and applied them consistently and made judgments and estimates that are reasonable
and prudent so as to give a true and fair view of the state of the affairs of the Company at the end of the financial year and of the operating
loss and of the loss of the Company for the year;

¢) The management has taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the applicable
provisions of the Insurance Act, 1938 (4 of 1938) and Companies Act, 1956 (I of 1956), for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

d) The financial statements have been prepared on a going concern basis;

e) The management has set up an internal audit system commensurate with the size and nature of the business and the same is operating
effectively.
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I3) The schedule of payments, which have been made to individuals, firms, companies and organizations in which the Directors of the insurer are
interested are as follows:

(Rs. ‘000)
Name of the Company Amount
Pantaloon Retalil (1) Ltd 24,658

For Future Generali India Insurance Company Limited

Deepak Sood
Managing Director & Chief Executive Officer
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Revenue Account For the Year Ended 3 1st March 2009
Fire Insurance Business

Particulars

|. Premiums earned (Net)
2. Profit/Loss on sale/redemption of Investments
3. Others (to be specified )
4. Interest, Dividend & Rent - Gross
Total (A)
|. Claims Incurred ( Net )
2. Commission
3. Operating Expenses related to Insurance Business
Total (B)
Operating Profit / (Loss) from Fire
Appropriations
Transfer to Shareholders' Funds
Transfer to Catastrophe Reserve
Transfer to Other Reserves (to be specified)
Total (C)

Significant Accounting Policies and Notes to Financial Statement

The Schedules referred to above forms an intergral part of Financial Statements

As per our report on even date

For and on behalf of
G M Kapadia & Co

For and on behalf of
Singhi & Co.

Chartered Accountants Chartered Accountants

S Chandrasekhar Rajen Ashar
Partner Partner
Membership No. 7592 Membership No 48243
Place : Mumbai

Dated : 21st May 2009

Schedule

For and on behalf of Board of Directors

G N Bajpai

Chairman

S Venkatesh

For the year ended
3 st March 2009

8919

122

|4

2,152

11,207

17227

(32,138)

74,429

59,517

48311)

48311)

48311)

K K Rathi

Director

Chief Financial officer

(Rs. '000)
For the year ended
31st March 2008
(14,773)

(14,773)
348
(7.557)
58980
51,771
(66,544)

(66,544)

(66,544)

Deepak Sood

Managing Director & CEO

Manish Pahwa

Company Secretary
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Revenue Account For the Year Ended 3 1st March 2009
Marine Insurance Business

Particulars

|. Premiums earned (Net)

2. Profit/Loss on sale/redemption of Investments

3. Others (to be specified )

4. Interest, Dividend & Rent - Gross
Total (A)

I. Claims Incurred ( Net )

2. Commission

Operating Expenses related to Insurance Business

Total (B)

Operating Profit / (Loss) from Marine

Appropriations

Transfer to Shareholders’ Funds

Transfer to Catastrophe Reserve

Transfer to Other Reserves (to be specified)
Total (C)

Significant Accounting Policies and Notes to Financial Statement

The Schedules referred to above forms an intergral part of Financial Statements

As per our report on even date
For and on behalf of
Singhi & Co.

Chartered Accountants

For and on behalf of
G M Kapadia & Co

Chartered Accountants

S Chandrasekhar Rajen Ashar

Partner Partner
Membership No 7592 Membership No 48243
Place : Mumbai

Dated : 21st May 2009

Schedule

For and on behalf of Board of Directors

G N Bajpai K K Rathi
Chairman Director
S Venkatesh

Chief Financial officer

For the year ended
3Ist March 2009

10,729

48

5

851

11,633

13,167

(4563)

31,716

40,319

(28,686)

(28,686)

(28,686)

(Rs. '000)
For the year ended
3 st March 2008

(1,546)

(1,546)
380
(698)
14,429
14,110
(15,657)

(15,657)

(15,657)

Deepak Sood
Managing Director & CEO

Manish Pahwa

Company Secretary
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Revenue Account For the Year Ended 3 1st March 2009
Miscellaneous Insurance business

Particulars

|

2.
3.
4

HowoN =

Premiums earned (Net)

Profit/Loss on sale/redemption of Investments

Others (to be specified )

Interest , Dividend & Rent - Gross
Total (A)

Claims Incurred ( Net )

Contribution to Solatium Fund

Commission

Operating Expenses related to Insurance Business
Total (B)

Operating Profit / (Loss) from Miscellaneous

Appropriations

Transfer to Shareholders’ Funds

Transfer to Catastrophe Reserve

Transfer to Other Reserves (to be specified)

Total (C)

Significant Accounting Policies and Notes to Financial Statement

Schedule

16

The Schedules referred to above forms an intergral part of Financial Statements

As per our report on even date

For and on behalf of
Singhi & Co.

Chartered Accountants

S Chandrasekhar
Partner

Membership No 7592

For and on behalf of
G M Kapadia & Co

Chartered Accountants

Rajen Ashar
Partner

Membership No 48243

Place : Mumbai

Dated : 21st May 2009

For the year ended
31st March 2009

548,504
1315

149
23209
573,177
575,017
949
(36.984)
881,703
1,420,685
(847,508)

(847,508)

(847,508)

(Rs. ‘000)
For the year ended
3 st March 2008

3,449

3,449
5,043

18

(4243)
132,511
133,328
(129,879)

(129.879)

(129,879)

For and on behalf of Board of Directors

G N Bajpai K K Rathi
Chairman Director
S Venkatesh

Chief Financial officer

Deepak Sood
Managing Director & CEO

Manish Pahwa

Company Secretary
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FORM B-PL

Profit and Loss Account For the Year Ended 3 1st March 2009

Particulars

Operating Profit / (Loss)
(a) Fire Insurance
(b) Marine Insurance
(c) Miscellaneous Insurance
Income from investments
(@) Interest, Dividend & Rent - Gross
Add: Amortisation write up on Securities
Less: Amortisation write down on Securities
(b) Profit on sale of investments
Less : Loss on sale of investments
Other Income ( To be specified )
Total (A)
Provisions (Other than taxation )
(a) For diminution in the value of investments
(b) For Doubtful Debts
(b) Others (to be specified )
Foreign Exchange Gain
Other Expenses
(a) Expenses other than those related to Insurance Business
(b) Bad Debts written off
(c) Others (to be specified )(Refer note no. 8)
Total (B)
Profit before Tax
Provision for Taxation
Fringe Benefit Tax
Deferred Tax

Appropriations

(@) Interim dividends paid during the year
(b) Proposed final dividend

(c) Dividend distribution tax

(d) Transfer to any Reserves or Other

Accounts ( to be specified )

Balance of profit / loss brought forward from last year

Balance carried forward to Balance Sheet

Significant Accounting Policies and Notes to Financial Statement

Earning per Share: Basic

Earning per Share: Diluted
(Refer Note no |9 of Schedule 16)

Schedule

(A-B)

The Schedules referred to above forms an intergral part of Financial Statements

As per our report on even date

For and on behalf of
Singhi & Co.

Chartered Accountants

S Chandrasekhar

Partner

Membership No 7592

For and on behalf of
G M Kapadia & Co

Chartered Accountants

Rajen Ashar

Partner

Membership No 48243

Place : Mumbai
Dated : 21st May 2009

For the year ended
31st March 2009

48311)
(28,686)
(847,508)

85,772
3295
4.377)
4799

(835,016)

10,898

3,670
14,568
(849,584)

3,734

(193,287)
(1,046,605)

(5.68)
(5.68)

(Rs. 000)

For the year ended
31st March 2008

(66,544)
(15,657)
(129,879)

55,190
3,868
(4,824)

|
(157,844)

12,300

12,300
(170,143)

784

(22,361)
(193,287)

(2.44)
(2.44)

For and on behalf of Board of Directors

G N Bajpai

Chairman

S Venkates

Chief Financial officer

K K Rathi Deepak Sood
Director Managing Director & CEO
h Manish Pahwa

Company Secretary



Future Generali India Ins

Balance Sheet as at 31st March 2009

Particulars

Source of Funds
Share Capital
Share Application Money
Reserves and Surplus
Fair Value Change Account
Borrowings

Total
Application of Funds
Investments
Loans
Fixed Assets

Gross Block

Less Accumulated Depriciation

Net Block

Capital Work in Process

Deffered Tax Assets
Current Assets
(i) Cash and Bank balances

(i) Advances and Other Assets

Current Liabilities

Provisions

Net Current Assets

Miscellaneous Expenditure

(to the extent not written off or adjusted )

Debit balance in Profit and Loss Account

Total

Significant Accounting Policies and Notes to Financial Statement

The Schedules referred to above forms an intergral part of Financial Statements

As per our report on even date
For and on behalf of
Singhi & Co.

Chartered Accountants

S Chandrasekhar
Partner

Membership No 7592

Place : Mumbai

Dated : 21st May 2009

For and on behalf of
G M Kapadia & Co

Chartered Accountants

Rajen Ashar
Partner

Membership No 48243

FORM B-BS
As at
Schedule 31st March 2009

5 1 902,500
75863
6 _
2,328
7 i
1,980,690
8 | 351,445
9 _

10
226,028
7186l
154,167
64517
218,684
I 214754
12 721512
936,265
E 786,136
14 786,173
1,572,308
(636,043)
I5 -
| 046,605
1,980,690

6

(Rs. 000)

As at
31st March 2008

1,500,000

262

1,500,262

[,108,204

88,631
21,706
66,925
17,156
84,082

147,979
109,845
257,823

94,607

48,527
143,134
[14,689

193,287
1,500,262

For and on behalf of Board of Directors

G N Bajpai K K Rathi
Chairman Director
S Venkatesh

Chief Financial officer

Deepak Sood
Managing Director & CEO

Manish Pahwa

Company Secretary
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Future Generali Indi

Schedules to and forming part of the Revenue Accounts and Profit and Loss account for the year ended on and to Balance
Sheet as at 31st March, 2009

SCHEDULE - 4 Operating Expenses related to Insurance Business For the Year Ended 3 Ist March 2009

10
[l
12
I3
[4

16
|7
18
19
20

Particulars

Employees’ Remuneration
& Welfare Benefits

Travel , Conveyance and
Vehicle running expenses

Training & Conferences
expenses

Rents, Rates and taxes
Repairs

Printing & Stationery
Communication

Legal & Professional
Charges

Auditors’ Fees , Expenses
etc.

(@) as auditor

(b) as adviser orin any
other capacity, in respect
of

(i) Taxation matters

(ii) Insurance Matters

(i) Management

services; and

(c) in any other capacity
Advertisementand Publicity
Interest & bank Charges
Others ( to be specified)
Depreciation
Entertainment
(Gain)/Loss on foreign
exchange
Donation
Subscription/membership
Insurance
Pool Exps
Service Tax Expenses

Total

* Refer Schedule 4 (A)

Fire

For the year ended

31st March
2009 2008

30,890 30,024
1,972 2,333
1,989 373
9,803 9,868
1,931 1,007
186 82
1,534 1,039
19,160 4,670
99 |79
38 :
934 2,306
24 |2
(546) 37
4118 6,493
66 37
Il Q)
69 393
23 |7
[,561 -
596 12
74,429 58,980

Marine

For the year ended

31st March
2009 2008

12,207 6,460
779 502
786 80
3,874 2,123
763 217
547 77
606 223
7,572 1,005
39 39
3 i
2,754 2,168
71 |l
216) 8
|,628 1,397
26 8
4 -
27 85
9 4
236 24
31,716 14,429

Miscellaneous -Total *

For the year ended

31st March

2009 2008
333,086 60,623
21,261 4711
21,443 753
105,709 19,925
20,826 2,034
16,172 612
16,536 2,097
206,607 9429
[,063 362
[l -
88 -
81,450 17,293
2,114 87
(5.890) 74
44409 3,111
711 74
121 3)
749 793
246 35
8,566 276
6,427 226

881,703 132,511

Total

(Rs. 000)

For the year ended

31st March

2009 2008
376,182 97,106
24,012 7,545
24,217 1,206
| 19,386 31917
23,521 3258
16,904 770
18,676 3,360
233,339 |5,103
[,200 580
12 -
|00 -
85,138 21,767
2,210 110
(6,653) 19
50,155 21,001
803 119
137 (6)
845 1,270
278 56
10,126 276
7,258 363
987,848 205,919
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Future Generali India |

Schedules to and forming part of the Revenue Accounts and Profit and Loss account for the year ended on and to Balance Sheet as

at 3Ist March,2009
SCHEDULE - 5 Share Capital

Particulars

| Authorised Capital

500,000,000 (Previous year 200,000,000) Equity Shares of Rs. 10 Each
Issued Capital

’ 190,250,000 (Previous year 50,000,000) Equity Shares of Rs. |0 Each
Subscribed Capital

’ 190,250,000 (Previous year 50,000,000) Equity Shares of Rs. 10 Each

4 Called Up Capital

190,250,000 (Previous year [50,000,000) Equity Shares of Rs. |0 Each
Less : Calls Unpaid

Add : Equity Shares Forfeited ( Amount originally paid up)

Less : Par value of Equity Shares bought back

Less : Preliminary Expenses

(Rs. 000)

As at As at
31st March 2009 31st March 2008

(Expenses Including commission or brokerage on underwriting or subscription of shares)

Total
Total number of Shares issued during the year are stated below
Name of parties
Pantaloon Retail (I) Ltd
Participatie Maatschappiji Graafsschap Holland Nv
Shendra Advisory Services Pvt. Ltd.
Total
SCHEDULE - 5A Share Capital Pattern of Shareholding

( as certified by the Management)

As at 31st March 2009
Shareholder

Number of Shares % of Holdings
Promoters
Indian 141,736,250
Foreign 48,513,750
Others
Total 190,250,000

74.5

5,000,000 2,000,000
1,902,500 1,500,000
1,902,500 1,500,000
1,902,500 1,500,000
1,902,500 1,500,000

No. of Shares
10,263,750

10,263,750
19,722,500
40,250,000

As at 3|st March 2008

Number of Shares % of Holdings

['11,750,000 74.5
38,250,000 255
150,000,000 100
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Future Generali India Insurance

Schedules to and forming part of the Revenue Accounts and Profit and Loss account for the year ended on and to

Balance Sheet as at 31st March,2009
SCHEDULE - 6 Reserves and Surplus

Particulars

| Capital Reserves

2 Capital Redemption Reserves

3 Share Premium

4 General Reserves
Less : Debit balance in Profit and Loss Account
Less : Amount utilized for Buy - Back

5  Catastrophe Reserves

6 Other Reserves ( to be specified)

7 Balance of Profit in Profit & Loss Account

Total
SCHEDULE - 7 Borrowings

Particulars

Debenture / Bonds
Banks

Financial Institutions
Others ( to be specified )
Total

AwoND —

As at
31st March 2009

As at
31st March 2009

(Rs. ‘000)

As at
31st March 2008

(Rs. 000)

As at
31st March 2008
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Schedules to and forming part of the Revenue Accounts and Profit and Loss account for the year ended on and to
Balance Sheet as at 31st March,2009
SCHEDULE - 8 Investments

Particulars

Long Term Investments

As at
3Ist March 2009

(Rs. ‘000)

As at
31st March 2008

565,975

396,412

46,704

98,851
262

1,108,204

I. Government Securities and Government guaranteed bonds including Treasury Bills 486,890
2. Other Approved Securities -
3. Other Investments
(@) Shares
(aa) Equity -
(bb) Preference -
(b) Mutual Funds -
(c) Derivative Instruments -
(d) Debentures / Bonds 593,720
(e) Other Securities ( to be specified ) -
(f)  Subsidiaries -
(g) Investment properties - Real Estate -
4. Investments in Infrastructure & Social Sector -
5. Other than Approved Investments -
Short Term Investments
I. Government Securities and Government guaranteed bonds including Treasury Bills 49,674
2. Other Approved Securities -
3. Other Investments
(@) Shares
(aa) Equity -
(bb) Preference -
(b) Mutual Funds 218,833
Add: Fair Value Change Accreation /(Dimunition) 2,328
(c) Derivative Instruments -
(d) Debentures / Bonds -
(e) Other Securities ( to be specified ) -
(f)  Subsidiaries -
(g) Investment properties - Real Estate -
4. Investments in Infrastructure & Social Sector =
5. Other than Approved Investments -
Total 1,351,445
NOTES:
1) All the Investments are free of any Encumberances other than investments under Section 7 of the Insurance Act.
2) All the above investments are performing assets.
3) Investments maturing within next 12 months are Rs. 268,507 thousand (Previous year Rs.145,817 thousand)
4) Government of India Bonds aggregating Rs. 73,216 thousand (Previous year Rs. 5,023 thousand ) have been deposited with The Reserve Bank
of India under section 7 of the Insurance Act, 1938. (Shown as deposit under Schedule 12 )
5) Investment other than Equities and Derivative instruments - Aggregate value of Investments in Mutual funds as at March 31, 2009 Rs 218,833
thousand (Previous year Rs.98,851 thousand) ‘Market value as at March 31, 2009 Rs 221,161 thousand (Previous year Rs 99,1 |3 thousand)
6) Investment property Rs Nil (Previous year Rs Nil)
7) Value of contracts in relation to investments where deliveries are pending Rs NIL (Previous year Rs Nil) and in respect of sale of investments

where payments are overdue Rs Nil (Previous year Rs Nil).
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Schedules to and forming part of the Revenue Accounts and Profit and Loss account for the year ended on and to
Balance Sheet as at 31st March,2009
SCHEDULE - 9 Loans (Rs. '000)

Particulars Asat Asat
31st March 2009 3 st March 2008
I. Security - wise Classification
Secured
(@) On Mortgage of Property
(@aa) InIndia - -
(bb) Outside India - -
(b) On Shares ,Bonds,Government Securities - -
(c) Others (to be specified ) - -
Unsecured - -
Total - -
2. Borrower - wise Classification
(a) Central and State Governments - -
(b) Banks and Financial Institutions - -
(c) Subsidiaries - -
(d) Industrial Undertakings - -
(e) Others (to be specified ) - -
Total - -
3. Performance - wise Classification
(@) Loans classified as standard
(aa) In India - -
(bb) Outside India - -
(b) Non - Performing Loans less Provisions
(aa) In India - -
(bb) Outside India - -
Total - -
4. Maturity - wise Classification
(@) Short - Term - -
(b) Long - Term - -
Total - -
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Future Generali Ind

Schedules to and forming part of the Revenue Accounts and Profit and Loss account for the year ended on and to

Balance Sheet as at 31st March,2009
SCHEDULE || - Cash and Bank Balances

Particulars

|. Cash (including cheques, drafts,and stamps)
2. Bank Balances
(@) Deposit Accounts
(aa) Short - Term
(due within 12 months)
(bb) Others
(b) Current Accounts
(c) Others (to be specified)
3. Money at Call and Short Notice
(@) With Banks
(b) With Other Institutions
4. Others (to be specified)
Total
Balances with non-scheduled banks included in 2 or 3 above
Cash and Bank Balances
In India
Outside India

SCHEDULE - 12 Advances and Other Assets

Particulars

Advances
Reserve Deposits with ceding Companies
Application Money for Investments
Prepayments

Advances to Directors/Officers

A WD =

Advance Tax Paid and Taxes Deducted at Source
(Net of provision for taxation)
6. Others (to be specified )
7. Other Deposits
8. Advances to Employees
9. Advances recoverable in cash or kind
|0. Unutilised Service Tax (net)
Total (A)
Other Assets
Income accrued on Investments
Outstanding Premiums
Agents’ Balances
Foreign Agencies’ Balances
Due from other entities carrying on insurance business
Due from Subsidiaries / Holding Company
Deposit With Reserve Bank Of India

S o [ s | Lo | )| =

[ Pursuant to section 7 of Insurance Act, 1938 ]

Others ( to be specified )

Other Receivables

Total (B)

Total (A+B)

Note : Outstanding premium contains amount receivable against Bank Guarantee

0

As at
3Ist March 2009

2,000

185,000

27,753

214,754

214,754

As at
31st March 2009

86510
3326
97,529
10,921
204,066

44,26 |

399,969

73216

517,445
721,512

(Rs. '000)

31st March 2008

[15

140,000

7,864

147,979

147,979

(Rs. 000)

31st March 2008

32426
169
4,573
1,318
42,114

42,264
620

19,825

5023

67,731
109,845
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Schedules to and forming part of the Revenue Accounts and Profit and Loss account for the year ended on and to

Balance Sheet as at 31st March,2009
SCHEDULE 13 - Current Liabilities

Particulars

Agents Balances

Balances due to other Insurance Companies
Deposits held on Re-insurance ceded
Premiums received in advance

Unallocated Premium

Sundry Creditors

Due to Subsidiaries / Holding Company
Claims Outstanding

SO o [ o8 [ | g | by ) | =

Provision for Solatium fund
9. Due to Officers / Directors
|0. Others ( to be specified )
|'l. Statutory Dues

Total

SCHEDULE - 14 Provisions

Particulars

Reserve for Unexpired risk

D

For Taxation

('less advance tax paid and taxes deducted at source )
Deferred Tax

For Proposed Dividends

For Dividend Distribution Tax

Others (to be specified )

OOl RCAN [EE RCD

a. Provision - Bonus & Employees benefits

Total

As at

31st March 2009
53,027
14,725
9,803
67,821
84,768
439,777
949

15,266
786,136

As at
31st March 2009

737,627
834

47,712
786,173

SCHEDULE - 15 Miscellaneous Expenditure (to the extent not written off or adjusted)

Particulars

I. Discount Allowed in issue of shares / Debentures
2. Others (to be specified )
Total

As at
31st March 2009

(Rs. 000)

As at

31st March 2008
2,448
38,261
107
7,891
27,000
14,402
|8

4,481
94,607

(Rs. ‘000)

As at
3Ist March 2008
31,244
284

16,999
48,527

(Rs. 000)

As at
31st March 2008

28



Future Generali India Insura

SCHEDULE - 16

Significant accounting policies & notes to accounts forming part of the financial statements for the year ended 3 Ist March 2009

|. Background:

Future Generali India Insurance Company Limited (‘the Company’) is a Joint Venture between India’s leading retailer, Future Group and ltalian
insurance major, Generali Group. The two promoters of this Joint Venture have come together to access their respective strengths by entering
the insurance business market in India for carrying on the general insurance business.

The Company was incorporated on 30" October 2006 as a Company under the Companies Act 1956 (the Act) to undertake and carry on the
business of general insurance. The Company obtained regulatory approval to undertake General Insurance business on September 4, 2007 from
the Insurance Regulatory and Development Authority (IRDA’) and has obtained the first product approval in November 2007. Accordingly, the
Company has commenced business with effect from that month. The financial year 2008-09 is the first full financial year operations of the Company
and the financial statements for the insurance activities during the year have been prepared accordingly with the corresponding previous year
figures reflecting the period for which insurance activities were carried out in that financial year. The IRDA renewed the Company's certificate
of registration to sell general insurance policies in India for the year 2009-10 vide it's certificate of renewal of registration dated 13" March 2009.
The renewal certificate is with effect from |t April 2009 and valid upto 31t March 2010.

2. Significant accounting policies

2.1 Basis of preparation of financial statements

The financial statements are prepared and presented in accordance with the Generally Accepted Accounting Practices followed in India under the
historical cost convention and accrual basis of accounting and in accordance with the statutory requirements of the Insurance Act, 1938, the
Insurance Regulatory and Development Authority (IRDA) (Preparation of Financial Statements and Auditor's Report of Insurance Companies)
Regulations, 2002 (‘The Regulations’), and orders and directions issued by the IRDA in this behalf, the Companies Act, 1956 to the extent
applicable and comply with the accounting standards issued by the Institute of Chartered Accountants of India (‘ICAI') (to the extent applicable)
and current practices prevailing in the Insurance industry.

2.2 Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue and expenses and disclosure of contingent liabilities. The estimates and
assumptions used in the accompanying financial statements are based upon management's evaluation of the relevant facts and circumstances as of
the date of the financial statements. Actual results may differ from the estimates and assumptions used in preparing the accompanying
financial statements. Any revision to accounting estimates is recognized in accordance with the requirements of the respective Accounting
Standards.

2.3 Revenue recognition
Premium

Premium is recognized as income over the contract period or the period of risk whichever is appropriate on gross basis net of service tax.
Premium is recorded for the policy period at the time of issuance of policy and for installment cases, it is recorded on installment due and received
dates. Any subsequent revision to premium is recognised over the remaining period of risk or contract period. Adjustments to premium income
arising on cancellation of policies are recognised in the year in which the cancellation is effected.

Interest / dividend income
Interest income is recognized on accrual basis. Dividend is recognized when right to receive dividend is established.
Amortization of Premium / discount on purchase of investments

Premium or discount on acquisition, as the case may be, in respect of fixed income securities, is amortized/ accreted on ‘internal rate of return’
basis which is a change from the ‘constant yield to maturity’ basis adopted in the previous year, over the period of maturity/holding. The impact
of this change in basis is decrease in income from Investment by Rs. 1,309 thousand during this financial year.

Profit / loss on sale of securities

Profit or loss on sale/redemption of securities will be recognized on trade date basis and shall include effects of accumulated fair value changes,
previously recognised, for specific investments sold/redeemed during the year.

Commission on Reinsurance Ceded
Commission received on reinsurance ceded is recognized as income in the period in which reinsurance premium is ceded.

Profit Commission under re-insurance treaties, wherever applicable, will be recognized in the year of final determination of the profits and as
intimated by the reinsurer.

29



Future Generali India Insura

2.4 Reinsurance ceded

Reinsurance cost, in respect of proportional reinsurance, is accrued at policy inception. Non-proportional reinsurance cost is recognized when
incurred and due. Any subsequent revision to, refunds or cancellations of premiums are recognized in the year in which they occur.

2.5 Acquisition costs

Acquisition costs, defined as costs that vary with, and are primarily related to, the acquisition of new and renewal insurance contracts viz..commission,
policy issue expenses etc.,, are expensed in the year in which they are incurred.

2.6 Premium received in advance

Premium received in advance represents premium received in respect of policies issued during the year, where the risk commences subsequent
to the Balance Sheet date.

2.7 Reserve for unexpired risk

Represents that part of the net premium (i.e., premium, net of reinsurance ceded) in respect of each line of business which is attributable to, and
set aside for subsequent risks to be borne by the Company under contractual obligations on contract period basis or risk period basis, whichever
is appropriate, subject to a minimum of 100% in case of Marine Hull business and 50% in case of other business based on net premium earned for
the year as required by Section 64 V(1)(ii)(b) of the Insurance Act, 1938.

2.8 Premium Deficiency

Premium deficiency is recognised if the ultimate amount of expected net claim costs, related expenses and maintenance costs exceeds the sum
of related premium carried forward to the subsequent accounting period as the reserve for unexpired risk. Premium deficiency is calculated by
line of business. The Company considers maintenance costs as relevant costs incurred for ensuring claim handling operations.

2.9 Claims incurred

Claims are recognized as and when reported. Claims paid (net of recoveries including salvage) are charged to the respective revenue account when
approved for payment. Recoveries from sale of salvage are recognised at the time of sale. Amounts received/receivable from the re-insurers, under
the terms of the reinsurance arrangement, are recognized together with the recognition of the claim.

Amounts received/receivable/paid/payable from/to the coinsurers, under the terms of the coinsurance arrangements, are also recognized together
with the recognition of the claim.

2.10 IBNR and IBNER (Claims Incurred but not reported and claims incurred but not enough reported)

IBNR represents that amount of claims that may have been incurred prior to the end of the current accounting period but have not been reported
or claimed. The IBNR provision also includes provision, if any, required for claims incurred but not enough reported (IBNER). The said liability has
been determined on actuarial principles and confirmed by the Appointed Actuary. The methodology and assumptions on the basis of which the
liability has been determined has also been certified by the actuary to be appropriate, in accordance with guidelines and norms issued by the
Actuarial Society of India in concurrence with the IRDA and accordingly liability determined and certified as adequate.

Apportionment of Income and Expenses

2.1l Operating expenses related to the insurance business

Operating expenses related to the insurance business are allocated to specific business segments on the basis of:

a) Expenses which are directly identifiable to the business segments are allocated on actual basis;

b) Other expenses, which are not directly identifiable, are apportioned on either of the following basis, as may be appropriate:
*  Number of policies; and
*  Gross written premium.

c) Depreciation is apportioned on the basis of Gross Written Premium.

The method of apportionment is decided by the management, based on the nature of the expenses and their logical correlation with various
business segments, wherever possible.

2.12 Income from investments and other income

Income earned from investments and deposits and other incomes not related to Insurance business is allocated to the revenue accounts and the
profit and loss account on the basis of funds available from insurance operations and shareholders funds and are further allocated to the lines of
business in proportion of their respective Gross written Premium. Other incomes related to Insurance Business are taken to Revenue accounts
and allocated on Gross written Premium basis.

2.13 Fixed assets and depreciation/amortisation
Fixed assets are stated at cost (including incidental expenses relating to acquisition and installation) less accumulated depreciation.

Depreciation is provided on Straight Line Method (SLM) with reference to the management’s assessment of the estimated useful life of the assets

or the rates and in the manner specified by the Schedule XIV of The Companies Act, 1956 whichever is higher. -
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Depreciation / Amortisation is provided at the following rates:

Information technology equipment 33.33%
Computer software (Intangibles) 33.33%
Vehicles 20.00%
Office Equipment 20.00%
Furniture & fixtures 20.00%
Building 2.00%
Air Conditioner (part of office equipments) 20.00%
Electrical fittings (part of furniture & fixtures) 20.00%
Leasehold Improvements Over 5 years

The Company provides pro rata depreciation from/to the month in which the asset is acquired or put to use/disposed, as appropriate.
Intangibles

Intangible assets comprising computer software are stated at cost less amortisation. Computer software including improvements are amortised
over a period of 3 years, being the management’s estimate of the useful life of such intangibles.

All assets including intangibles individually costing up to Rs. 5,000 are fully depreciated/amortised in the year in which acquired.
Impairment of Assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit which the asset belongs to, is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in the profit and loss account and revenue account. If at the balance sheet date there is an
indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciable historical cost.

2.14 Investments

Investments are recorded on trade date at cost. Cost includes brokerage, transfer charges, transaction taxes as applicable, etc. and excludes
pre-acquisition interest, if any.
Classification:

Investments maturing within twelve months from balance sheet date and investments made with the specific intention to dispose off within twelve
months from balance sheet date are classified as short-term investments. Investments other than short term investments are classified as long-term
investments.

Valuation:
Debt Securities

All debt securities are considered as ‘held to maturity’ and accordingly stated at historical cost adjusted for amortization of premium or accretion
of discount on 'internal rate of return’ basis in the revenue accounts and profit & loss account over the period held to maturity /holding.

The realized gain or loss on the securities is the difference between the sale consideration and the amortized cost in the books of the Company
as on the date of sale determined on ‘weighted average cost’ basis.
Equities (Listed & Actively Traded):

Listed and actively traded securities shall be stated at the lower of the last quoted closing prices on The National Stock Exchange of India Limited
or The Bombay Stock Exchange Limited. Unrealised gains or losses shall be credited / debited to the fair value change account.

The realised gain or loss on the listed & actively traded equities is the difference between the sale consideration and the cost as on the date of sale
determined on first in first out cost basis and included the accumulated changes in the fair value previously recognized in the fair value change
account in respect of the particular security which is to be transferred to the Profit and Loss account on the trade date

The Company does not have any transactions of Equity investments in the current accounting year.
Mutual Fund Units

Mutual Funds Units are stated at their Net Asset Value (NAV) at the balance sheet date. Unrealised gains or losses are credited / debited to the
fair value change account.

The realised gain or loss on Mutual Funds Units is the difference between the sale consideration and the cost as on the date of sale determined on

a first in first out cost basis for dividend reinvested plans and weighted average cost basis for growth plans and include the accumulated changes
in the fair value previously recognized in the fair value change account in respect of the particular security which is transferred to the Profit and
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Loss account on the trade date.

Fair Value Change account represents unrealised gains or losses in respect of investments outstanding at the close of the year. The balance in
the account is considered as component of shareholders’ funds though not available for distribution as dividend.

2.15 Employee benefits recognised in Revenue Accounts

Provident Fund

Contributions to Provident Fund, a defined contribution scheme, are made to the Regional Provident Fund Authority at prescribed rates.
Gratuity and Leave encashment — Long term

The Company has provided for Gratuity based on actuarial valuation made at the end of the accounting year. Actuarial gains and losses comprise
adjustments and the effects of the changes in actuarial assumptions and are recognized immediately in the Profit and Loss account or revenue
accounts as income or expenses

Employees’ Pension Scheme
Defined contributions to Employees’ Pension Scheme 1995 are made to Regional Provident Fund Authority at the prescribed rates.
Short term compensated absence

Provision for short term compensated absence has been made based on actuarial valuation made at the end of the accounting year. Actuarial
gains and losses comprise adjustments and the effects of the changes in actuarial assumptions and are recognized immediately in the Profit and

Loss account or revenue accounts as income or expenses

2.16 Foreign Currency Transactions

Transactions denominated in foreign currencies, are recorded at the exchange rate prevailing on the date of the transaction/remittance. Assets
and Liabilities in foreign currency, as at the Balance Sheet date are converted at the exchange rates prevailing at that date.

Exchange difference is recognised in the Revenue Accounts or Profit and Loss Account, as applicable.

2.17 Preliminary Expenses

Preliminary expenses incurred have been written off to the Profit and Loss account

2.18 Contributions to Terrorism Pool

In accordance with the requirements of IRDA, the Company, together with other insurance companies, participates in the Terrorism Pool. This
pool is managed by the General Insurance Corporation of India (‘GIC’). Amounts collected as terrorism premium in accordance with the
requirements of the Tariff Advisory Committee (‘TAC') are ceded at 100% of the terrorism premium collected to the Terrorism Pool.

In accordance with the terms of the agreement, GIC retrocedes, to the Company, terrorism premium to the extent of the Company’s share in
the risk, which is recorded as reinsurance accepted. Such reinsurance accepted is recorded based on quarterly confirmation received from GIC.
Entire amount of reinsurance accepted for the year on this account, net of claims and expenses, upto the above date, is carried forward to the
subsequent accounting period as ‘Unexpired Risk Reserve' for subsequent risks, if any, to be borne by the Company.

2.19 Contributions to Motor Third Party Pool

In accordance with the directions of IRDA, the Company, together with other registered direct general insurance companies, participates in the
Indian Motor Third Party Insurance Pool (IMTPIP). The IMTPIP is a multilateral reinsurance arrangement, in which all member companies are
compulsorily required to participate. The IMTPIP is administered by the General Insurance Corporation of India (‘GIC’). The IMTPIP covers
reinsurance of third party risks of specified motor vehicles (“specified risks”). Amounts collected as premium in respect of specified risks are ceded
at 100% of such premium, 100% of claims incurred against risks ceded being recoverable from the pool.

As per the directions of the IRDA and the terms of the agreement between participant companies:

a) The General Insurance Corporation of India (GIC) participates in the Pooled business at such percentage of the motor business that is ceded
to it by all insurers as statutory reinsurance cessions under Sec 101 A of the Insurance Act. For the financial year ended 31st March 2009, the
share of GIC was fixed at 10%.

b) The business remaining after such cession to GIC is shared among all the registered general insurers writing motor insurance business in the
proportion that their gross direct general insurance premium in India from all classes of general insurance underwritten by them in that financial
year bears to the aggregate gross direct general insurance premium from all classes of general insurance business written by all participant

companies.

The Company's share of premiums, claims, reinsurance commissions and expenses of the pool is recorded as inward reinsurance business, based
on the returns submitted by GIC, under the respective heads of income or expense as the case may be and included within the Motor Third Party
sub-segment of the Miscellaneous Revenue Account. Accordingly, such share has been recorded by the Company, only up to 28 February 2009,
the date up to which the return is submitted by GIC. Unexpired risks reserve is provided for at 50% of net premiums of such inward reinsurance
business, being the minimum rate specified in Section 64V(1)(ii) of the Insurance Act, 1938
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2.20 Contributions to other Funds
The Company provides for contribution to Solatium and Environment Relief funds as per requirement of regulations/circulars.
Solatium Fund

The Company is required to contribute at the rate of 0.1% of the gross written premium from the Motor Business towards the Solatium Fund
established by the Government of India in accordance with the circular dated 18 March 2003 and the recommendations of the General Insurance
Council in its meeting in May 2005.

Environment Fund

The Company is required to contribute the amount of premium collected towards Environment Fund from public liability policies and invest the
same in accordance with the Regulations.

2.21 Provision for Taxation
Tax expenses comprises of current tax and deferred tax.
Current tax

The Company provides for income tax on the basis of estimated taxable income for the current accounting period in accordance with the
provisions of the Income Tax Act, 1961.

Deferred tax

Deferred tax assets and liabilities are recognised for the future tax consequences attributable to timing differences between the accounting income
as per the Company's financial statements and the taxable income for the year.

Deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognised using the tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be realised in future, however, where there
is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if there is virtual certainty of
realisation of such assets.

Deferred tax assets are reviewed as at each balance sheet date and appropriately adjusted to reflect the amount that is reasonably/virtually certain
to be realised.

Fringe benefit tax

Provision for fringe benefit tax is made on the basis of expenses incurred on employees/other expenses as prescribed under the Income Tax Act,
1961,

2.22 Share issue expenses
Share issue expenses are debited to the Profit and Loss account
2.23 Accounting of operating lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease term are classified as Operating Leases.
Operating lease rentals are recognized as an expense over the lease period.

2.24 Accounting for Provisions and Contingent Liabilities

The Company recognizes a provision when there is a present obligation as a result of a past event that probably requires an outflow of resources
and a reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made.

2.25 Service Tax

Service tax collected is considered liability against which service tax paid/payable for eligible services is adjusted and the net liability is remitted
to the appropriate authority as stipulated. Unutilized credits, are carried forward under “Advances and other Assets” for adjustments in subsequent
periods.
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Notes to accounts

3. Contingent liabilities not provided for in respect of claims against the Company not acknowledged as debts other than insurance matters —

Particulars 31st March 2009 31st March 2008
Partly paid up Investments Nl Nl
Underwriting commitments outstanding Nil Nl
Claims other than those under policies not acknowledged as debts Nl Nl
Guarantees given by the Company Nl Nl
Statutory demands/liabilities in dispute, not provided for, in respect of Nil Nil
e Service Tax Nil Nl
* Income Tax Nil Nl
Reinsurance obligations to the extent not provided for in accounts Nl Nl

4 All assets of the Company are free from any encumbrances. No Assets of the Company are subject to restructuring.
5 Commitments made and outstanding for acquisition of Fixed Assets amount to Rs. 58,399 thousand. (Previous year Rs. 8,973 thousand).

6 The appointed actuary has certified to the Company that actuarial estimates for IBNR (including IBNER) are in compliance with the guidelines
prescribed by the Actuarial Society of India and in conformity with the IRDA regulations. The provision for IBNR (Incurred but not reported claims)
and IBNER (Incurred but not enough reported claims) have been made as per the estimates provided by the Appointed Actuary. The Appointed
Actuary, in his report has certified that:

“For the following LOBs, Paid Chain-Ladder method has been used:
a) Health

b) Motor OD

¢) Marine Cargo

Occurrence quarter-wise paid claim triangle was used to look at the Age-to-Age and Age-to-Ultimate development factors. The development
factors were not reliable in some cases but this compilation gave a good idea about the actual Loss Ratio (LR) for quarter | and 2 (QI and Q2) of
financial year 2008-09. This LR was used to estimate the development factors to use for Q3 and Q4 of the financial year 2008-09 to arrive at a
similar LR. For these LOBs claims mature by the time they reach 3™ quarter of development.

For the other LOBs, we used Ultimate expected LR method. We have used Ultimate LR method for IBNR calculation for these LOBs due to
following reasons:

) New book of business

2) Very scanty claims data

3) No industry Loss Development Factors (LDF) available

The assumptions of the ultimate expected LR method are as following

I) The ultimate loss ratio for an LOB is same as the one assumed in pricing

2) The actual claims experience will be in line with the pricing assumption
The methods used are common methods in actuarial literature.”

7 Claims settled and outstanding for more than six months Rs. Nil (Previous year — Rs. Nil)

8 Computation of managerial remuneration: (Rs. '000)
Particulars For the year ended For the year ended
3Ist March 2009 31st March 2008
Salary (Including & contributions to funds) 17,850 7,198
Perquisites 820 Nil

Note: Expenses towards gratuity and leave encashment are determined actuarially on an overall company basis annually and have not been
considered accordingly.

As per the IRDA approval, expenses in excess of Rs.|.50 crores has been debited to Profit and loss account.
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9 Percentage of business sector — wise (Based on Gross Written Premium):

For the year ended 3Ist March 2009

Business Sector

GWP(Rs.’000) No. of Lives % of GWP

For the year ended 3 st March 2008
GWP(Rs.’000)  No. of Lives % of GWP

Rural 70,400 - 337 - - -

Social 37 8200 0.00 - - -

Urban 2,020,695 - 96.63 108,950 - 100.00

Total 2,091,132 8200 100% 108,950 - 100%
10 Extent of risk written and reinsured based on premium (excluding Excess of Loss and Catastrophe reinsurance). (Rs. 000)

For the year ended For the year ended
Paticulars 3Ist March 2009 3Ist March 2008
% age of business written % age of business written

Risk retained 62% 35%

Risk Reinsured 38% 65%

Total 100% 100%

I Employee Benefit Plans

The Company during the year adopted Accounting Standard |5 (revised 2005) ‘Employee Benefits'.

The Company has classified the various benefits provided to employees as under:-

| Defined Benefit Plan - Gratuity, Leave Encashment and Short term compensated absence

In accordance with Accounting Standard |15 (Revised 2005), actuarial valuation was done in respect of the aforesaid defined benefit plan of gratuity

based on the the following assumptions:-

Paticulars

Discount Rate (per annum)

Rate of increase in Compensation levels

Rate of Return on Plan Assets

Expected Average remaining working lives of employees (years)
Changes in the Present Value of Obligation

Present Value of Obligation at the beginning of the year
Interest Cost

Past Service Cost

Current Service Cost

Curtailment Cost / (Credit)

Settlement Cost / (Credit)

Benefits Paid

Acturial (gain) / loss on obligations

Present Value of Obligation as at March 31, 2009
Changes in the Fair value of Plan Assets

Present Value of Plan Assets at the beginning of the year
Expected Return on Plan Assets

Actuarial Gains and (Loss) on Plan Assets

Contributions

Benefits Paid

Fair Value of Plan Assets at March 31, 2009

(Rs. 000)

31st March 2009 31st March 2008

7.00% 8.00%
6.00% 6.00%
8.00% -
280l 2690

[,466 -

7,052 1,466

(112) -
(413) -
8,091 | 466

6 -
4,589 -

(112) -
4526 -
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Paticulars 31st March 2009

C) Reconciliation of Present Value of Defined Benefit Obligation

and the Fair value of Assets

Present Value of funded Obligation as at March 31, 2009 8,091
Fair Value of Plan Assets as at the end of the year 4,526
Funded Status (3,566)
Present Value of unfunded Obligation as at March 31, 2009 (3,566)

Unrecognised Actuarial (gain) /losses -
Unfunded Net Asset / (Liability) Recognised in Balance Sheet (3,566)
Included in other provisions (Refer Schedule 14)

D) Amount recognised in the Balance Sheet

Present Value of Obligation as at March 31, 2009 (8,091)
Fair Value of Plan Assets as at March 31, 2009 4,526
Liability recognised in the Balance Sheet (4,526)

Included in other provisions (Refer Schedule |4)
E)  Expenses recognised in the Profit and Loss Account

Current Service Cost 7,052
Past Service Cost -
Interest Cost 99
Expected Return on Plan Assets (33)
Curtailment Cost / (Credit) -
Settlement Cost / (Credit) -
Net actuarial (gain) / loss recognised in the Year 413

Total Expenses recognised in the Profit and Loss Account 6704

31st March 2008

[,466

(1,466)
(1,466)

[,466

(1466)

(1466)

| 466

1466

(Included in Contribution to Provident and Other Funds forming part of Employees remuneration and welfare benefits in Schedule 4)

12 Deposit under Section 7 of the Insurance Act, 1938 are maintained at the specified percentage of the highest total gross premium written in any

financial year subject to accumulated deposit being maximum of Rs 100,000 thousand. The book value of the deposit maintained by the Company

under Sec.7 as on 31* March 2009 is Rs.73,21 6 thousand (Previous year Rs.5,023 thousand).

I3 The Company's primary reportable segments are business segments, which have been identified in accordance with the Regulations. The operating

expenses and investment and other income attributable to the business segments are allocated as mentioned in paragraph 2.11 and 2.12

respectively. Segment revenue and results have been disclosed in the financial statements. Segment assets and liabilities have been identified to the

extent possible in the statement annexed hereto. There are no reportable geographical segments since the Company provides services to

customers in the Indian market only / Indian interests overseas and does not distinguish any reportable regions within India.

[4 Related party disclosures have been set out in a separate statement annexed to this schedule. The related parties, as defined in Accounting

Standard 18 ‘Related Party Disclosures’ issued by the Institute of Chartered Accountants of India('lCAl’), in respect of which the disclosures have

been made, have been identified on the basis of disclosures made by the key managerial persons and taken on record by the Board.

|5 The Company's significant leasing arrangements include agreements for office and residential premises. The future minimum lease payments

relating to these leases are disclosed below: (Rs. ‘000)
Particulars As at 31st March 2009 As at 31st March 2008
Payable not later than one year 137,921 46,958
Payable later than one year but not later than five years 467,764 157,876
Payable later than five years 377,409 109,212

* Amount charged to revenue accounts for lease is Rs.1 15,036 thousand (Previous year Rs 30,987 thousand).

* There are no transactions in the nature of sub leases.
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* The period of agreement is as per the understanding between the licensor and the licensee.

|6 Contribution to Terrorism Pool

Since the company is a new entrant to the Terrorism Pool having entered the business in the during the middle of the previous year, the

retrocession of premium started in the current financial year. Accordingly, as per the statement received from the Pool managers, the company

has recognized the pool retrocessions for the period ended 31 March 2008 and for the two quarters ended June 2008 and Sept 2008, the

accounts of which were received till the end of the financial year.

|7 Contribution to Environment Fund

This year we have issued one policy of Public Liability EF amount to Rs.184 thousand. (Previous year Nil.)  Accordingly, as required under the

scheme of Environment Fund a contribution of Rs.184 thousand has been provided towards the same and included under Sundry Creditors.

|8 Solatium Fund

This year company has provided Rs 949 thousand (Previous year Rs. |8 thousand) towards Solatium fund and disclosed under current liabilities

|9 Earning per Share (‘EPS’)

The following table reconciles the numerator and denominator used to calculate basic/diluted EPS:

Particulars
Profit after Tax
Basic earnings before extra-ordinary items [A]

Basic eamings after extra-ordinary items [B]

Weighted average no. of equity shares (par value of Rs. 10 each) [C]

Basic earnings per share (Rs.) [A/C]
Diluted eamings per share (Rs.) [A/C]

20 Taxation

31st March 2009

(853318)
(853318)

150,110
(5.68)
(5.68)

(Rs. ‘000)

31st March 2008

(170927)
(170927)

70,006

(2.44)
(2.44)

The Company carries on General Insurance business and hence the provision of sec 44 and First Schedule of Income Tax Act, 1961 are applicable

for computation of Profits and Gains of its business. No provision for taxation has been made in the accounts since the Company does not have

any taxable income in the current accounting year. Further as a matter of prudence, the company deems it proper not to recognize deferred tax

assets.

21 Share Application

As at the close of the year, the company had received share application money of Rs.75,863 thousand (previous year NIL) towards preferential

issue of equity,which has since been allotted.

22 The Company has not received intimation from any enterprise regarding its status under Micro Small and Medium Enterprises Development Act,

2006 and therefore no such disclosure under the said Act is considered necessary.

23 Penalty for Non — Compliance / Violation

;‘; Authority
Insurance Regulatory and Development
Authority
2 Service Tax Authorities
3 Income Tax Authorities
4 Any other Tax Authorities
5 Enforcement Directorate/ Adjudicating Au-

thority/ Tribunal or any Authority under FEMA

6 Registrar of Companies/ NCLT/CLB/ Depart-
ment of Corporate Affairs or any Authority
under Companies Act, 1956

Non-Compliance/

Violation

Nil

Nil

Nil

Nil

Nil

Nil

Penalty
Awarded

Nil

Nil

Nil

Nil

Nil

Nil

Amount in Rs.
Penalty Paid

Nil

Nil

Nil

Nil

Nil

Nil

Penalty
Waived/
Reduced

Nil

Nil

Nl

Nl

Nl

Nil
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Sr.

9
10

Authority

Penalty awarded by any Court/ Tribunal for
any matter including claim settlement but
excluding compensation

Securities and Exchange Board of India
Competition Commission of India

Any other Central/State/Local Government /
Statutory Authority

Non-Compliance/

Amount in Rs.

Penalt: Penalty
Violation Y Penalty Paid Waived/
Awarded
Reduced
Nil Nl Nil Nil
Nil Nl Nil Nil
Nil Nl Nil Nil
Nil Nl Nil Nil

24 The summary of the financial statements for the current year and the ratios required to be furished have been set out in the statement annexed

hereto.

25 Previous year figures have been regrouped where possible and wherever necessary to make them comparable with those of the current year.

As per our report on even date

For and on behalf of
Singhi & Co.

Chartered Accountants

S Chandrasekhar

Partner

Membership No 7592

For and on behalf of
G M Kapadia & Co.

Chartered Accountants

Rajen Ashar
Partner
Membership No 48243

Place : Mumbai

Dated : 2 Ist May 2009

For and on behalf of Board of Directors
G N Bajpai K K Rathi

Chairman

Deepak Sood

Director Managing Director & CEO

S Venkatesh
Chief Financial Officer

Manish Pahwa

Company Secretary
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Annexure to Schedule 16 - Notes to accounts and forming part of the financial statements for the year ended 3 Ist March 2009 (Refer Note no.|3)

Segmental Break up of the Balance Sheet item as at 3 Ist March 2009

Segment revenues and segment results have been incorporated in the financial statements. However segment asset and liabilities, given the nature of
the business, have been allocated amongst various segements to the extent possible.

(Rs ‘000)
Particulars Motor Fire Marine Misc Total
Cargo Others

Premium Received in Advance 7981 - - - [,822 9,803
107 - - - - 107
Net Claims Outstanding 923 12,415 6,138 - 268,188 287,663
46 346 347 - 2,399 3,139
Reserve for Unexpired Risk 505,593 23,231 9,051 - 199,752 737,627
13,626 2,481 1,058 - 14,079 31,244
Solatium Fund 949 - - - - 949
18 - - - - 18

Figures in bold represents Previous year figures

Summary of Financial Statements for the year ended 3 Ist March
(Rs ‘000 except per share data)

Particulars 2009 2008
Operating Results

Gross Written Premium 2,091,132 108,950
Net Premium Income (net of Reinsurance) 568,151 (12,870)
Income from Investments (net of losses) 27,697 -
Miscellaneous Income 168 -
Total Income 596,016 (12,870)
Commissions (73,685) (12,499)
Operating Expenses 988,797 205,937
Claims, increase in URR and other outgoes 605410 5771
Operating Profit/Loss (924,505) (212,079)
Non Operating Results (924,505) (212,079)
Total income under Shareholder's Account 74,922 41,935
Profit before Tax (849,584) (170,143)
Prov for Tax 3,734 784
Profit after Tax (853,318) (170,927)
Miscellaneous - -
Policyholder's Account - -
Total Funds - -
Total Investments - -
Yield on Investments - -
Shareholder's Account - -
Total Funds 934,085 1,306,975
Total Investments 1,351,445 [,108,204
Yield on Investments 8.48% 8.12%
Paid up Equity Capital 1,902,500 1,500,000
Net Worth 934,085 1,306,975
Total Assets (Gross of current liabilities and provisions) 2,506,394 1,450,109
Yield on Total Investments 8.48% 8.12%
Earning Per Share (5.68) (2.44)
Book value per Share 491 8.71

Total Dividend

Dividend per share
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Receipts and payments For the Year Ended 31st March 2009
Particulars

Cash Flow from Operating Activities
Premium received from Policyholders,including advance receipts and service tax
Other receipts
Payment to Re-insurers, net of commissions and claims
Payment to Co-insurers, net of claims recovery
Payment of Claims
Payment of Commission
Payment of other Operating Expenses Net of Misc Income
Preliminary and preoperative expenses
Income tax paid (Net)
Service Tax Paid
Fringe Benefit Tax paid
Other Payments
Security deposits paid
Cash Flow before extraordinary items
Extraordinary items
Cash Flow from extraordinary operations
Net Cash Flow From Operating Activities
Cash Flow from Investment Activties
Purchase Fixed Assets
Proceeds from Sale of Fixed Assets
Purchase of Investments
Loan Disbursed
Sale of Investments
Repayments received
Rent/Interests/Dividends Received
Deposit under Section 7 of the Insurance Act, 1938
Net Cash Flow from Investment Activties
Cash Flow from Financing Activties
Proceeds from Issuance of Share Capital
Proceeds from Share Application money
Proceeds from Borrowing
Repayments of Borrowing
Interest/dividends paid
Net Cash Flow Financing Activities
Effect of foreign exchange rates on cash and cash equivalents,net
Increase/(Decrease) in Cash and Cash Equivalents during the year
Cash and Cash Equivalent at the year begining
Cash and Cash Equivalent at the year end
The form referred to above forms an intergral part of Financial Statements

As per our report on even date

For and on behalf of For and on behalf of

Singhi & Co. G M Kapadia & Co G N Bajpai
Chartered Accountants Chartered Accountants Chairman

S Chandrasekhar Rajen Ashar S Venkatesh
Partner Partner

Membership No 7592 Membership No 48243
Place : Mumbai

Dated : 21st May 2009

K K Rathi

Director

Chief Financial officer

For the year ended
31st March, 2009

2,144,580
(380,508)
9,551
(504,060)
(64517)
(770,387)
(119,204)
(155,131)
(3.203)
(85973)
(49.948)
21,200
21,200
21,200

(184,772)

(1,148089)

909,680
58,587
(68,193)
(432,788)

402,500
75,863

478,363
66,775
147,979
214,754

For and on behalf of Board of Directors

Deepak Sood

(Rs ‘000)
For the year ended
31st March, 2008

112,445
(28012)
(2.174)
(2.963)
(887)
(132,042)
(24,206)
(7.278)
(534)
(40,625)
(15,380)
(141,658)
(141,658)
(141,658)

(77,264)

(1247,075)

134219
16821
G.151)
(1,178,449)

1,439,500

1,439,500
119,393
28,585
147,979

Managing Director & CEO

Manish Pahwa

Company Secretary
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